Great Decisions 2025
March 10 – U.S. Changing Leadership in the World’s Economy

Evolution of U.S. Political Economic Ideology

Liberal Internationalism (1940s70s) - Post-WWII Liberal World Order
· Promote democracy
· Promote cooperation among nation states through rules-based institutions (World Bank, IMF, World Trade Organization, & others (such as WHO)
· Stabilize monetary system through gold standard
· Promote free trade with access to U.S. markets

Neo-Liberalism (1970s2016) – Spread of Free-Market Capitalism
· Deficit military spending & negative trade balance end to the gold standard 
· U.S./World Bank/IMF promoted “Washington Consensus” to Global South
· Export-led growth in transitioning economies, particularly China
· By 1990s, world economy was “hyperglobalized,” manufacturing jobs went abroad  U.S. inequality & trade imbalance & national debt grew 

Post-Neoliberalism (2016Present) – Manufacturing & Trade Balance
· Circumvent WTO’s dispute resolution system
· Impose tariffs to promote return of manufacturing
· Impose export controls to limit security threats
· Reduce trade imbalance


U.S. Trade Deficit ($bil), 20162023
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RETURN OF MANUFACTURING (20162024)
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Supplementary Videos:
· Summary and Analysis of Great Decisions Chapter by Dr. Pablo Toral of Beloit College - https://www.youtube.com/live/ftUtiVR2V1U?t=823s  
· Fareed Zakaria (3/5) warns, “We’re shooting ourselves in the foot with Trump tariffs (10:22, but stop at 4:50) - https://www.youtube.com/live/PL7U6Z69buw
· Peter Zeihan (2/27), “Trump Takes on Tariffs” (6:53) - https://www.youtube.com/watch?v=U_nTl4Xp8u4 
· 60 Minutes (2/2), Trump’s former trade chief on how tariffs affect the economy, why he says the U.S. needs them
https://www.youtube.com/watch?v=KwUG2bOHqFA 
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